November 16, 2015

E FFA Private Bank |

FFA Weekly Market Insights

Global Overview: US markets ended the week lower after six consecutive weeks of gains, falling sharply on mixed economic data, lower oil prices and increased probability that the Fed would raise interest rates in December also
corroborated by more hawkish Fed speak. The DJIA and the S&P 500 finished the week at -3.7% and -3.6%, falling back into negative YTD territory, while the Nasdaq underperformed at -4.3%, yet remains positive YTD. Sentiment was
highly driven by mixed economic data with disappointing retail sales (and earnings), raising concerns over coming holiday sales, and softer than forecasted PPI, despite Reuters/Michigan consumer sentiment reaching a four-month high.
European equities also traded lower with the Stoxx 600 and the FTSE ending at -2.7% and -3.7% respectively on dented investor sentiment and disappointing Q3 GDP and corporate earnings, despite a dovish ECB hinting at further
monetary easing (via possible QE expansion and deposit rate cuts), which also added pressure on the Euro as divergent US vs. EUR monetary policy looks more certain going into year-end. Chinese stocks were pressured after last week’s
announcement that the two main domestic exchanges would raise margin requirements, partially offset by news that China’s currency would likely be included in the IMF’s SDR basket, strengthening confidence in its exchange rate and
will for more needed reforms. US Dollar rose against major currencies, with the Euro hitting a six-month low, falling below $1.07 while oil prices suffered a sharp weekly loss on increased stockpiles and as US rig counts rose. Flight to
safety boosted gold and US 10-year treasuries as yields fell ~6bps, ending three consecutive weekly increases. Following Friday’s attacks in Paris over the weekend, the US Dollar, Japanese Yen, gold and treasuries rose as investors
moved to safety at the expense of risky assets, although latter not seeing any panic selling. Japan’s economy contracted for the second straight quarter in Q3, sending the country into a technical recession. Important US macro data this
week include CPI, industrial production, NAHB housing market index, building permits, EIA crude oil change, initial jobless claims and CB leading indicator. Other macro data include EU Core CPI, EU ZEW survey, EU consumer confidence,
UK core CPI, UK retail sales, CNY CB leading economic index and JPY BoJ interest rate decision. Earnings reports to come from Wal-Mart, Home Depot, Lowe’s Co., Target, J]M Smucker, Best Buy and Gap among others.
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